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Impact of Macro—level Tax Burden on Outward Foreign Direct Investment

Based on Chinese Provincial Dynamic Panel Data Estimated by System GMM Method

Yin Feixiao” Zhu Yingming'

(1.School of Economics and Management, NanJing University of Science and Technology, Nanjing 210094, China;
2.Yiwu Industrial & Commercial College, Yiwu 322000, China)

[ Abstract ] Based on the dynamic panel model of twenty seven provinces of China, this paper discusses

the relationship between macro-level tax burden and outward foreign direct investment(OFDI) by system GMM
estimation method. The result shows: the higher macro-level tax burden is, the higher the scale of OFDI is.
Accordingly we propose the following policy recommendations: the government needs to implement structural tax

cuts, clean up and standardize government fees catalogue, cancel unreasonable charges resolutely, in order to

reduce the burden on enterprises, to prevent large-scale outflow of OFDI.

( Key words ] macro-level tax burden; outward foreign direct investment; sys-GMM; REG; HR;

business environment; R&D input
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