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and Irrational Short—term Borrowing

Sun Fenge SuNing Lu Xinyun
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( Abstract] Taking 2008-2015 A-share listed companies as samples, the calculation is that about 32.95%

of the listed companies have the irrational short-term borrowing behavior average annual. The empirical analysis

shows that short-term loans long cast is the main cause of irrational short-term borrowing. This not only presents a

big challenge to financial institutes, but also raises the potential risk of the financial system. Further analysis shows

that, although financial system defects would force companies to take short-term loans long cast strategy, the main

cause is companies taking the initiative to take an overly aggressive financing strategies.

( Key words ] irrational short-term borrowing; short-term loans long cast; financing strategy; financial

system; logit model; financial market system
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