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Coef Se P Coef Se p Coef Se p
Irmq(L1) 0.680 0.109 0.000 0.186 0.051 0.000 0.507 0.120 0.000
led (L1) 1.537 0.952 0.107 -0.399 0.436 0.360 -3.226 1.031 0.002
Irrate (L1) -0.349 0.189 0.064 0.231 0.082 0.005 1.355 0.201 0.000
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Irmq led Irrate

2step 0.643 0.161 0.195

Irmq Sstep 0.532 0.297 0.170
10 step 0.500 0.336 0.164

2step 0.118 0.483 0.399

led 5 step 0.262 0.413 0.325
10 step 0.301 0.397 0.303

2step 0.062 0.290 0.647

Irrate 5 step 0.110 0.372 0.517
10 step 0.125 0.367 0.507
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TR U1 A 2 T M AR A B RS P R X
FRDVARTTIN R, 9= I A M XU X Bk AT
HAS DB 2, Imbierowicz B (2014 ) ESE T Bk
{5 P RUBS: X AR A T = R AT s VR, (Rt
WFFE IR It 2 WY 1 B T XU 3R A TRl
BRATHIRE = I 2 s ARSI Ry, B AU
FEBIFHERANBIERPRBL L, S me 11, 5
BRATE 7 RS A B OCHE . AEFRIE, ARAT AR
FEAE RS A TR AL A 1 3 2 XU A 7
HHE T RFGE ARG LG, 3T RS

TP AR A TR IRURS: B A R 25 10 00 & R AR it itk
— UL B AE AR E LI IR B B S FX
W B A, AR SO IS R B Rt 1 LASM AR
AL A B AE X, 7T 45
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eI, X, — 4o A As f it [ CR, |,
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) R A HARAFS 1 LI 5 I R — 2
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PR, g, FRERARTTA R RS T
Feal, DA SOREAS R R KM 5 B2
DU AR i, I 5 ISR AR ) Y 5 VA Al T
FREARL, SERAT

#x5 PVARRHITER

Eql:lrmq Eq2:led Eq3:lrrate
Coef Se p Coef Se p Coef Se p
Irmq( L1) 0.695 0.082 0.000 0.122 0.028 0.000 0.652 0.142 0.000
led (L1) 0.502 0.555 0.366 -0.138 0.175 0.429 -4.409 0.917 0.000
Irrate (L1) -0.205 0.132 0.121 0.170 0.042 0.005 1.561 0.218 0.000
exog: lucr -0.177 0.080 0.026 -0.067 0.028 0.019 -0.072 0.140 0.605
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The Relationship between Commercial Bank Funding Liquidity
and Default Risk

An Empirical Research Based on PVAR

Du Jinmin Li Jiawen Wu Fei

( College of Economics, Jinan University, Guangzhou 510632, China )

( Abstract ] This study examines the dynamic relationship between commercial bank funding liquidity

and default risk with a PVAR model and its impulse response function. Using quarterly data for 11 listed banks

from 2008 to 2016., we show that both internal funding liquidity and external funding liquidity have significant

influence on commercial bank default risk with different transmission mechanism and timeline. Bankruptcy risk

response to external funding liquidity shock more quickly than an internal one. However, an internal funding

liquidity shock impact default risk more persistently than an external one. The findings of this study have several

implications. Firstly, injection to external funding liquidity is more effectively when facing with a liquidity crisis.

Secondly, internal funding liquidity is a more determinately factor for default risk in the long run.

[ Key words ] banking institute; liquidity; risk level; PVAR model; impulse response function; default risk
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