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Enterprise Expected Performance Gap, Ownership Concentration
and Corporate Environmental Inputs

Chen Weihong Zhong Xi Song Tiebo

( Research Center of Chinese Corporate Strategic Management, South China

University of Technology, Guangzhou 510640, China )

[ Abstract ] Based on the behavioral theory of the firm, through the analysis of the data of the heavy

pollution listed companies in China from 2011 to 2015, we analyze the relationship between expected

performance gap and corporate environmental inputs from theoretical analysis and empirical analysis methods,

and further examines the moderating effects of ownership concentration. The results of empirical research show

that, first, when the actual performance of the enterprise is lower than the expectation of that, the relationship

between enterprise expected performance gap and environmental inputs is U-shaped. Namely, there is a

threshold in the expected performance gap, where the difference is between expected performance of the firm and

actual performance. When the gap is below this threshold, the environment input is positively correlated with the

expected performance gap. Besides, when it is above this threshold, there is a negative correlation between the

environment input and expected performance gap. Second, in firms with the high concentration, the U-shaped

relationship between expected performance gap and environmental inputs is weaken compared with low ownership

concentration.

( Key words ] enterprise expected performance gap; environment inputs; ownership concentration;

legitimacy; fixed effect model; heavy pollution industry
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