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Information Spillovers between Domestic and International
Staple Commodity Markets

An Empirical Analysis Based on Directed Acyelic Graphs and Spillover Index

Hu Junhui
( Business School, Central South University, Changsha 410083, China )

( Abstract ] Based on the multi-dimensional information spillovers and by selecting weekly return data from
June 2, 2006 to December 25, 2015, this paper uses Directed Acyclic Graph and Information Spillover Index
approach to study the the spillover effect and its dynamic changing tendency between domestic and international
Staple Commodity Markets within a complete framework, from the point of the overall commodity market
and the futures and spot simultaneously. The results show that: first, the return spillovers display the tendency
of increasing first and then fall, while the volatility spillovers display the characteristic of structural breaks.
Second, the international staple commodity markets locat in a dominant position in information spillover,
the international pricing power of Chinese copper futures market is still relatively weak, but it displays a
increasing tread. Third, financial attributes of Chinese staple commodity market are less than international Staple
Commodity Market, Furthermore, Chinese staple commodity display a significant non - Financialization trend
in 2012.

[ Key words ] information spillover; staple commodity; return spillover; volatility spillover; financialization

directed acyclic graph
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