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Influential Research of Executive Incentive on R&D Investment
——The Moderating of Ultimate Control Rights

Miao Shujuan

Xia Meng Meng Qingshun

(School of Management, Jilin University, Changchun 130022, China)

[ Abstract] Based on the data of the pharmaceutical manufacturing listed enterprises during 2013 to 2015, this paper studied

the relationship between executive incentive and R&D investment and how the ultimate control rights of corporation influenced the re-

lationship between them. The results showed that there was an inverted U-shaped relationship between senior executives’ holdings

and R&D investment as well as executive compensation, which means that R&D investment increased first and then decreased with

the increasing of executive share ratio and executive compensation. Executive incentives only play a strong role in promoting R&D

investment within a reasonable range. Compared with non - state — controlled enterprises, state — controlled enterprises executives’

holdings had a greater impact on R&D investment, and state—controlled executive compensation had not obvious impact on R&D in-

vestment.

(Key words] executive incentive; R&D investment; the ultimate control rights; pharmaceutical manufacturing industry; re-

gression analysis; inverted U-shaped
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