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Research on PPP Financing and Operation Mode Innovation
——A Case Study of the Government Subsidy Mode of PPP+EPC+Operation

Period in Lai Yung Expressway
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3. School of Economics and Management, Northwestern University, Xi’an 710127, China;
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(Abstract] Under the background of China’s “new normal economy” and high government debt ratio, PPP has become an
important means of reducing government debt and boosting economic growth. Li Rong high—speed takes “PPP+EPC+ operation pe-
riod of government subsidies” construction mode, the mode of social capital owned by the item company, responsible for project fi-
nancing, construction, operation and transfer and other matters. The compary gives some subsidies when the project revenue is not
expected to reach project berefits in the operation period; more than expected earnings, the excess return back the government.
This model solves most of the risks of enterprise investment losses, so that both can profit, but also can control the enterprise prof-
its, in order to protect the interests of the public, while reducing the pressure on local financial subsidies during the construction
period.
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