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Study on Pricing Decision of Dual—channel Supply

Chain Under Altruistic Preferences

Luo Zhengging Dong Yongjie
(School of Management, Hefei University of Technology, Hefei 230009, China)

[ Abstract] Regarding the dual—channel supply chain composed of the main manufacturers and a singles retailer, this paper

establishes the decision—making model with the consideration of the altruistic behavior preference of the manufacturer and retailer.

Then some conclusions can be got by the mathematical model derivation and numerical analysis. Firstly, manufacturer and retailer

can reach cooperation only when the altruistic preference coefficients meet certain conditions. Secondly, the wholesale price and re-

tail price will decline with the increase of the manufacturer’s altruistic preference and increase with the increase of the retailer’s altru-

istic preference, while the network direct selling price will not be affected. Thirdly, the altruistic preference of manufacturer and

retailer will increase the profit of the opposite side and reduce their own profit, but the utility of both sides can be improved. Final-

ly, the altruistic preference of the manufacturer plays a decisive role in improving the efficiency of the supply chain.
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