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A Study on the Impact of FDI on China’s New Urbanization

Liu Haiyun

Ding Lei

(School of Economics, Huazhong University of Science and Technology, WuHan, 430074, China)

( Abstract] This paper chooses the panel data of 30 provinces in China from 2001 to 2015, and analyzes the impact of FDI on

China’s new urbanization. The empirical results show that FDI has significantly promoted the development of new urbanization in

China, regardless of regional or sub—dimension. However, there are differences in the degree of impact. Based on the status quo of

the urbanization in China, this paper argues that it is necessary to formulate the policy of attracting foreign investment according to

local conditions, strengthen the regional absorptive capacity, take into account the coordinated development of new urbanization in

all dimensions and take the intensive urbanization path.

(Key words) FDI; new urbanization; panel data; investment policy; innovation driven; regional differences
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