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The Research on the Relationship Between Vertical Integration of
New Energy Automobile Enterprises and Enterprises Productivity

Li Taiping Wang Tianyu Wang Shangao
(School of Economics and Management, Nanjing Agricultural University, Nanjing 210095, China)

(Abstract] In recent years, with the support of government subsidies and various fiscal policies, the new energy vehicle in-
dustry has started to integrate the new energy automobile industry chain. There are few scholars who have studied the impact of this
vertical integration development model on enterprise productivity. Based on the new energy automotive industry as an example, this
paper analyzes the relationship between the vertical integration and enterprises’ productivity. The result shows that the relationship
between the degree of vertical integration and productivity is an inverted U—shaped. Now more than half of the enterprises’ vertical
integration degree has reduced its’ productivity. Finally, this paper makes some suggestions to the new energy automobile enterpri-
ses on the vertical integration and the government subsidy policy in the future.

(Key words) vertical integration; total factor productivity; new energy vehicles; inverted U-—shaped relationship; subsidy

policy; R&D investment
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