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Environmental Protection Tax, Technological Innovation and

Corporate Financial Performance
——A Study Based on the Difference—in—Differences Method

Liu Xiaoguang Shao Runxin

(School of Manegement, Northeast Forestry University, Harbin 150040, China)

( Abstract] Based on the data of A—share listed companies in Shanghai and Shenzhen from 2016 to 2019 as the research sam-
ple, using the difference—in—differences model to examine the impact of the environmental protection tax levy on the financial per-
formance of enterprises and the role of technological innovation in it. The study finds that the environmental protection tax does not
cause significant fluctuations in the level of financial performance, on the contrary, paying environmental protection tax forces firms
to improve their financial performance by means of technological innovation, that is, technological innovation plays a part in media-
ting the effect between the environmental protection tax and financial performance. For this purpose, each region should appropria-
tely increase the applicable tax amount of the environmental protection tax, increase the tax reduction bracket, and vigorously carry
out innovative practice activities. To provide policy support and institutional guarantee for strengthening environmental protection and
regulating enterprises’ pollution and emission reduction behaviors.

(Key words) environmental protection tax; technological innovation; corporate financial performance; difference—in—diffe-
rences model; mediating effect; green finance and taxation system
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