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Ownership Concentration and Non—Financial Companies’
Financilization;: The Role of Agency Costs

Wu Yiding  Yi Ziwei
(School of Economics and Management, Jiangxi University of Science and Technology,

Ganzhou 341000, China)

(Abstract] On the basis of the samples of A—share Chinese listed firms over the period of 2007 to 2019, this paper tries to
analyze the impact of ownership concentration on non—financial companies (NFC)  financialization from the perspective of decision—
makers, and further explores whether agency costs have a moderating effect. The study finds that ownership concentration could sig-
nificantly inhibit NFC’ financialization, and presents “large shareholder governance effect”. Further researches find that lower the
agency cost, stronger the inhibitory effect of ownership concentration on NFC’ financialization. Mechanism test shows that ownership
concentration could inhibit NFC’ financialization by promoting companies to invest in their main businesses and improving the quality
of companies internal control. This study provides a new perspective and theoretical reference for restraining the over—financialization
of NFC and promoting the high—quality development of real enterprises, which is helpful for entity enterprises to solve the problem
of being diverted out of the real economy from the perspective of internal factors.

(Key words] non-—financial companies’ financialization; agency cost; internal control quality; main business investment;
real economy; ownership concentration
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