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Impact of Digital Finance on the High—quality Development of
Chengdu—Chongqing Twin—City Economic Circle

Li Yan' Zhang Rugi’® Cao Yufu’
(1. Academy of Strategies for Innovation and Development, Anhui University, Hefei 230039, China;
2. School of Economics, Jinan University, Guangzhou 510632, China;
3. School of Economics and Management, Southwest University, Chongqing 400715, China)

(Abstract) As an important and new opening inland, the high—quality development of Chengdu—Chongqing Twin—City Eco-
nomic Circle depends on the efficient service of finance. Based on the panel data of 16 cities from 2011 to 2020, this paper syste-
matically analyzes the impact of digital finance on the high—quality development of Chengdu—Chongqing Twin—City Economic Circle.
The results are as follows: (1) according to the estimation results of the comprehensive index system, the overall level of high—
quality development in the Chengdu—Chongging Twin—City Economic Circle is on the rise, while the fault characteristic of “dual
core drive and two wings lag behind” are showed. (2) The benchmark test finds that digital finance can effectively promote the
high—quality development of Chengdu—Chongging Twin—City Economic Circle, and the depth of digital finance has the greatest posi-
tive impact; From the perspective of dimensionality, digital finance has the largest impact on the technological innovation of the e-
conomic circle, followed by improving the livable environment and promoting economic development, while the role of promoting
the level of open—up needs to be improved. (3) The intermediate effect test shows that the upgrading of industrial structure and the
improvement of consumer demand are the main transmission paths in the process of digital finance influencing the high—quality de-
velopment of Chengdu—Chongqing Twin—City Economic Circle. (4) From three aspects of improving the digital financial service
system, promoting the differentiated development and perfecting the market mechanism, we puts forward some suggestions to realize
the high—quality development of Chengdu—Chongqing Twin—City Economic Circle.

(Key words) Chengdu—Chongqing Twin—City Economic Circle; digital finance; high—quality development; TFP; upgra-
ding of an industrial structure; improvement in consumer demand
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