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Adoption: The Case of Greece [ J] . Journal of Applied

Financing Demand, Earnings Management and Corporate
Capital Allocation Efficiency

Wang Jitian Yan Tingting
( College of Economics Management, Northeast Agricultural University, Harbin 150030, China )

( Abstract )

the relationship of financing demand and earnings management, the impact of different earnings management

Taking A share listed companies in 2011~2015 as the research object, this paper examines

on capital allocation efficiency driven by the demand for financing. The results indicate there is a significant
positive relationship between financing demand and earnings management. That means the demand for corporate
finance is stronger, and the possibility of earnings management activities is greater, and the degree of earnings
management is higher. The behavior of earnings management will affect the quality of accounting information
and improve the degree of information asymmetry, which lead to the problem of inefficient investment. But the
earnings management does not always reduce the efficiency of capital investment. The earnings management based
on the financing demand has a positive effect on the inefficient investment.

( Key words ] financing demand; accrual earnings management; real earnings management; capital

allocation efficiency; regression analysis; internal control
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