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Re—examination of the Relationship Between Stock Liquidity and Capital
Structure in Perspective of Different Return

Li Yanjun Shi Xiaoying Ge Linjie

(School of Economics and Management, Hebei University of Technology, Tianjin 300401, China)

( Abstract ] In the perspective of different stock return, we select 307 listed companies in Shanghai and

Shenzhen stock market data during January 2000 to December 2015, using single equation estimation method

and simultaneous equations system estimate method to research the mutual relation between our country listed

companies’ stock liquidity and capital structure. This paper analyzes the changes and differences of the relationship

between the reform of the shareholding, the refunding of equity and the bull bear market. Results show that there

is significant negative relationship between the stock liquidity and capital structure, and with the improvement

of stock return, the negative influence is more and more obvious; The impact are more significant under the

circumstances of the reform of the shareholding, the listed companies that meet the refinancing qualification, and

the bull market.

( Key words ] different stock return; stock liquidity; capital structure; the cost of financing; stact rights;

split-share reform
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