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The Impact of Overseas Infrastructure Investment on Social Inventory of

Steel Under the Uncertainty of Exchange Rate

Shen Tao

Based on the Mediating Effect Analysis of Chinese Infrastructure Investment Data to ASEAN

Lu Xiaoren

(Business School, Guangxi University, Nanning 530004, China)

(Abstract] As a dominant industry in China, steel industry plays a crucial role in the national economic sector. However,

Chinese steel enterprises have been plagued by the problem of undue inventory in recent years, excess capacity hinders the transfor-

mation and renovation of Chinese steel industry. With the development of “the Belt and Road Initiative” , Chinese investment of in-

frastructure in ASEAN has increased, and the demand for steel in ASEAN countries has risen, which attracting Chinese steel enter-

prises to export their products and technologies overseas. Under the uncertainty of exchange rate, this paper constructs a structural

equation model based on the data of Chinese capital investment to ASEAN, and explores whether there is a partial mediating effect

between overseas capital investment and steel social inventory.

(Key words) uncertainty of exchange rate; ASEAN infrastructure investment; steel social inventory; mediating effect analy-

sis; iron and steel industry; green capacity
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