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Research on the Attack of Short Sellers and the
Illegal Activities of Listed Companies

Meng Fanjin

Based on Evolutionary Game Theory

Wang Yuxia

(School of Economics, Dongbei University of Finance and Economics, Dalian 100070, China)

[ Abstract] In recent years, China concept stocks have been attacked for many times, and the stock price has plummeted or

even been forced to delist, causing the integrity crisis of China concept stocks. It is very important to study the relevant measures

and strengthen the corporate governance of the listed companies. Driven by profit motivation, the threat of short sellers actually im-

proves the degree of information disclosure of listed companies, and its decision—making and behavior have many effects on listed

companies. Based on the evolutionary game theory and corporate governance theory, this paper establishes an evolutionary game

model of the impact of short sellers’ behavior on listed companies’ illegal behavior, and deduces the strategy selection process of

short sellers and listed companies. Through evolutionary game analysis, the paper clarifies the process and influence of short sellers’

behavior on listed companies’ illegal behavior. The research shows that in order to effectively prevent and respond to the attack from

short sellers, China needs to strengthen the management of the listed companies, give full play to the supervision power of the CS-

RC, and strengthen the degree of information disclosure of listed companies.

(Key words) short sellers; evolutionary game; China concept stocks; corporate governance; simulation analysis; informa-

tion transparency
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